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The public is relieved at the Passing of the inflation chaos but it is not 
sonPident enough save MORe ys The savings accounts On 22 October total. 
led 5,800,000 forint sgaingt 740,000,000 in circulation. 


20 The Government has reduced the sxorbitent costg of public utilities ang is 
lowering Consumers gcods Prices by edict. Recent ineraases in the coat of . 
social security from 12 to 18 percent ig reducing the state incomes in face 
of & sizeable Jmpend! we deficit. Economiste and financiers Sxpress a fear 
thet the budget ig being unbelenced tea rapidly; they predict slew infliae 
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Se With Some exceptions, food is Plentiful ang workers are able te buy at 
least the mizinom novegsities. However, an unexpected Soviet demand for 
485,000 quintals of wheat has made the bread situation serious, with Prati ona 
ed flour now being mixed with 15 percent corn and ten percent pea. White 


the official price of 1.40. During Ootober white flour oupons can be exe 
changed only for suger and oil. Onione are selling at tyo forint against 
the official rate of 43, eges sgl} for 1.20 against the official 038, and 
potatoes were not avellable at any price between 30 and 25 October. 


4. Eges and poultry are reported te be Plentiful, but there is a complete lao 
of fodder which ig forcing peasants to slaughter their milk cows, 


5. Transportation die im roving and the trains are running on schedule. Coal | 
production ig being <’orced by unorthecex cutting methods Which will mean 
decreased production within six months, industrial sencerns are producing 
despite high coste in the hopes of cutting cost, by increased Production. 


6 Loans are now obtainsble although they are limited to a period of 
Manufacturerg fear that many of their au 
within 60 days because of 
lesses without more lib 


25X1A9a 


s 
¥ 


, Approved For Release 1999/09/08 : CIA-RDP82-00457R00010026000429* 12g 


CENTRAL INTELLIGENCE GROUP 


ee: UUNFIDEN 


7. The public is willing to pay any price for certain badly needed articles, 
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but there is an inability to buy freely at prevailing price levols. The 
textile industry has a surplus of urgently needed yardgoods and is trying 
to find an export market which 1s practically impossible at the rresent 
exchange rates 


Foreign trade has been virtually restricted to barter deals. Hungary is 
exporting wine, poultry, eres, and ~otroleum products for leather, ore, 
coal, coke, lard and sugar. The Government is aware that an exchange rate 
modification is needed, but it fears that any move in this direction would 
uudemnine écnfidenws in the forint. dn export subsidy is litely te be 
introduced in the very near futures 
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